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What a start to 2019! The first 6 months of the year have proven to be extremely 
busy and interesting at the same time, all of which is extremely positive for the 
regional ecosystem. The momentum of 2018 has successfully flown into 2019, 
which has been reflected in the number of deals and the amount invested in 
MENA-based startups.

Of course, to round this all off, MENA saw its first unicorn exit as Careem was 
acquired by Uber for $3.1B. I would like to again congratulate the founders, their 
teams, investors and government support in making this landmark deal a reality, 
but also a path to success for many founders that will follow. In fact, we are 
seeing an acceleration in the number of exits in the region. While they may not all 
be so-called “unicorns”, this is a key sign of maturity of the ever evolving 
ecosystem. H1 2019 has seen 15 startup exits take place, an increase of 5 
compared to H1 2018 – we expect this to continue, and for 2019 to be a record 
year in startup exits.

A massive positive is that we will see a new wave of founders and stories emerge 
from across the region. Ex-Careemers now have the know-how, expertise and 
financial means to start their own startups, which is essential to grow the next 
phase of local startups. Egypt’s Swvl is a great example, which was co-founded 
by ex-Careemer Mostafa Kandil. The bus transportation startup has grown 
quickly, raising $80M in 3 funding rounds in the last 3 years.

There has also been no shortage of initiatives, meetups and conferences in the 
first half of the year. Governments across the region are being more transparent 
than ever before. You are slowly seeing a decrease in the barriers to enter new 
markets. If there is one thing that the success of Careem and Souq highlights, it 
is that scale is the name of the game. Founders must recognize the importance 
of looking outside of their home markets. They should look to develop regional 
aspirations, if not international ambitions, for their scalable companies.

One theme I have repeated at many conferences is that governments have a key 
role to play in unlocking this. While funding keeps getting highlighted as the key 
challenge for many startups, I don’t believe it is necessarily the government’s 
primary role to solve this. Where they can have a big influence is facilitating an 
environment for startups to prosper. They should strive to create cost-effective 
environment for startups to set up, a cost-effective process to fail and still be 
incentivized to try again. 

Across the region, I hear a continued obsession to become “the” startup hub of 
the region. Yet, the success stories have shown that being present in multiple 
markets is essential to their growth and exit value. Now is the time that each 
country can clearly define its proposition, not only for local startup growth but 
also scalable startups into their geographies. Articulating the ‘how’ and ‘at what 
cost’ to grow into countries such as the UAE, Saudi Arabia, Lebanon, Jordan, or 
any other countries across the region, will result in more scalable and successful 
startups, like Careem, in the future.

I hope you enjoy the H1 update, as we look forward to the second half of the year 
to continue to break records.
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Executive Summary
The startup ecosystem is growing quickly in the Middle East and North Africa (MENA) region. Below are the key 
highlights from the H1 2019 MENA Venture Investment Report.

Careem becomes MENA’s first unicorn exit 
After Souq’s $580M acquisition by Amazon in 2017, Dubai-based ride-hailing app 
Careem became the first unicorn exit in the region as the startup was acquired by 
international rival Uber for $3.1B.

H1 2019 is a record first half of the year 

H1 2019 saw $471M in total funding, an increase of 
66% compared to H1 2018, as well as a 28% increase 
in the number of deals. This is the highest number of 
deals in the first half of a year on record.

FinTech remains most popular industry

FinTech accounted for 17% of all deals in 
H1 2019, retaining its top spot as the most 
active industry. The increase largely comes 
from early-stage venture investments and 
accelerator programs.

Exits accelerate across the region 

H1 2019 saw 15 startup exits take place in the MENA region, an increase of 5 compared 
to H1 2018. These also include specific consolidation in e-commerce with the 
acquisitions of Namshi and Wadi, among others.

More institutions invest in MENA-based startups

A 30% increase from H1 2018 saw 130 institutions invest 
in MENA-based startups in H1 2019. 30% of these from 
outside the MENA region, including Asia, the United 
States, and Europe. 

$471M
Total Funding

H1 2019

238
Number of Deals
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Yearly Funding Evolution
$471M was invested across 238 deals in H1 2019; an increase of 66% in total funding and an increase of 28% in 
number of deals compared to H1 2018.

MENA startup funding ($M) & deals (#)

H1 Funding Evolution
When excluding previous investments in Souq & Careem to look at underlying ecosystem growth, H1 2019 
highlights a record first half of the year with regards to both total funding and number of deals.

MENA H1 startup funding ($M) (excl. Souq and Careem)

For in-depth funding evolution insights and commentary, visit MAGNiTT.com and purchase the full 100+ page report

−   2019 is on track to match 2018 in both number of deals and total funding amount, based on the current 
trajectory

−   While Careem’s acquisition would result in a drop in the funding figures, we are seeing more late-stage 
startups raise rounds  than previous years

−   The disclosed funding in H1 2019 is more than double that of H1 2018

MAGNiTT takeaways

− Disclosed Funding   −  MAGNiTT Undisclosed Funding Estimate    −  Funding of Souq & Careem         Deals
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− Disclosed Funding   −  MAGNiTT Undisclosed Funding Estimate         % increase of funding
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Quarterly Funding Evolution
The first two quarters in 2019 have seen higher total funding than any quarter in the last two years, aside from Q4 
2018. Moreover, Q2 2019 saw the highest number of deals in any quarter on record.

MENA startup funding ($M) & deals (#), by quarter

Percentage of deals (#) by stage, per quarter

Funding Stage Evolution
We are seeing a maturing ecosystem as we see more startups raise later-stage investment rounds. 80% of all 
deals were at the early stage in Q2 2019, which is a decrease of 3% compared to Q2 2019.

For in-depth funding evolution insights and commentary, visit MAGNiTT.com and purchase the full 100+ page report

−   The positive momentum of the second half of 2018 has continued into 2019, as we see more investors 
raising new funds and deploying capital in startups

− 3 startups have raised $100M or more in the last 3 quarters: Careem ($200M), Property Finder ($120M) and 
EMPG ($100M)

−   Looking at historical trends, we expect the summer months of July and August to remain relatively quiet 
with a pick-up in September

MAGNiTT takeaways

− Disclosed Funding   −  MAGNiTT Undisclosed Funding Estimate    −  Funding of Souq & Careem         Deals
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Investor Landscape
130 institutions invested in MENA-based startups in H1 2019, up 30% from H1 2018. In addition, 30% of them 
came from outside the MENA region.30% of them from outside the MENA region. The percentage remained 
constant to 2018, but the total number of outside investors increased steadily.

Investor rank by number of disclosed investments in MENA-based startups in H1 ‘19

 Accelerators    Institutional & Angel Investors

10+

5-9

3-4

2
Alnamlah 

Family Group

For in-depth funding evolution insights and commentary, visit MAGNiTT.com and purchase the full 100+ page report

−   Accelerators continue to grow in prominence with active cohorts in H1 2019, including Flat6Labs (46) and 
StartupBootcamp (21)

−   H1 2019 saw the return of previous international investors, including Endeavor Catalyst, Vostok New 
Ventures, Kingsway Capital, among others

−   New international investors also entered the arena, including China’s MSA Capital investing in the $42M 
Swvl funding round and Germany’s Global Founders Capital

MAGNiTT takeaways
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% of deals H1‘19 (% change from H1’18)

Geographical Breakdown
UAE remained the largest recipient of startup funding in H1 2019 by number of deals, at 26%. However, we have 
seen the continued emergence of other regional ecosystems, including Saudi Arabia, Bahrain and Tunisia.

MENA’s top 8 countries by number of deals (#) in H1 2019

For in-depth funding evolution insights and commentary, visit MAGNiTT.com and purchase the full 100+ page report

−   The UAE accounted for the lion’s share of total investment amount, 66%, as well as 26% of all deals in H1 
2019

− Saudi Arabia now ranks as the fourth largest ecosystem across the region by number of deals, and 
accounts for 9% of total funding amount ($)

− Continued shifts in regional ecosystems as Bahrain (3%) and Tunisia (3%) gained the most as a percentage 
of total deals compared to H1 2018

MAGNiTT takeaways 

1. UAE
26% (-2%)

5. TUNISIA
8% (3%)

2. EGYPT
21% (-2%)

7. BAHRAIN
5% (3%)

4. SAUDI ARABIA
11% (1%)

3. LEBANON
13% (-2%)

8. KUWAIT
3% (= 0%)

6. JORDAN
5% (-5%)

238 deals in
H1 2019
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1. FINTECH
17% (9%)

5. IT SOLUTIONS
7% (-1%)

2. E-COMMERCE
12% (-1%)

8. HEALTHCARE
4% (= 0%)

6. EDUCATION
5% (1%)

3. DELIVERY & 
TRANSPORT
8% (-2%)

7. CONSUMER
SERVICES

5% (2%)

4. FOOD & 
BEVERAGE
8% (2%)

For in-depth funding evolution insights and commentary, visit MAGNiTT.com and purchase the full 100+ page report

−   The FinTech industry remains hot, up 9% from H1 2018
− However, 89% of all FinTech funding rounds were at the early stage, indicating that the industry is still 

relatively nascent despite its recent rise
− E-commerce investments remain buoyant with $78M in investment, accounting for 16% of total funding in 

H1 2019

MAGNiTT takeaways 

% of deals H1‘19 (% change from H1’18)

Industry Breakdown 
FinTech received the largest number of investments in H1 2019, accounting for 17% of all deals – an increase of 
9% compared to H1 2018. E-commerce and Delivery & Transport came second and third, respectively. 

MENA’s top 8 industries by number of deals in H1 2019

238 deals in
H1 2019
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For in-depth funding evolution insights and commentary, visit MAGNiTT.com and purchase the full 100+ page report

−   Aside from Careem’s $3.1B acquisition by Uber, other notable exits include Namshi, Wadi, and Jumia House
− 15 exits took place in H1 2019, an increase of 50% compared to H1 2018 – 2019 is expected to be a record 

year for exits
− 7 of the top 10 disclosed deals had investment from international investors, including Endeavor Catalyst, 

Vostok New Ventures and MSA Capital

MAGNiTT takeaways 

Top Deals & Exit Trends 
While H1 2019 has seen some large investments take place, including the $100M Series D raised by EMPG, the 
Dubai-based property portal company, the number of exits has also accelerated compared to previous years.

Top 5 funding rounds in MENA in H1 2019

Evolution of exits (#) in MENA

2012 2013 2014 2015 2016 2017 2018 H1 2019

7 8 9
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# of Exits h1 2019
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For in-depth funding evolution insights and commentary, visit MAGNiTT.com and purchase the full 100+ page report

Database Access Bespoke Reports Ecosystem News

Empower your team by accessing MENA's
 most comprehensive data platform

Get monthly and quarterly investment 
insights, research and analysis

Be in the know! Subscribe to our daily and 
insights newsletter and WhatsApp alerts

Start-up Sourcing Insights & Analytics Funding Application

Discover & connect to startups 
that meet your objectives

Make better investment decision! Access 
all MENA funding and exits from 2008 to date

Grow your startup. Apply for funding
 from MENA’s most active investors.

Marketing Promotion Subscription Plans Startup Jobs 

Get your message into the inbox 
of the people that matter.

Unlock the full potential of 
MAGNiTT to stay ahead.

Hire quality talent by posting your job 
for free or find your dream startup job.

12,500+
startups 

400+
investors

40+
research reports

300+
jobs

Data Research Community

About MAGNiTT  

H1 2019 MENA VENTURE INVESTMENT SUMMARY PAGE 08

MAGNiTT’s key stats

MAGNiTT is structured around 3 core pillars

MENA's most powerful startup platform
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For in-depth funding evolution insights and commentary, visit MAGNiTT.com and purchase the full 100+ page report
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Direct: Quarterly follow-up with 100+ funding institutions, requesting 
details on all investments, stage, date, funding as well as other 
co-investors. These include all the region’s Venture Capital Firms, Angel 
Groups, Accelerators and Family Offices focused on startup investments.

Public: Daily gathering of public announcements and press releases 
focused on the MENA Venture funding landscape. All features are followed 
up with announcements liaised with the founders.

Proprietary: As a platform, startups and institutions on MAGNiTT list their 
proprietary information on investment raised, date of investment, stage as 
well as investors.

1.  Based on the funding stage of the investment (e.g. seed or Series A)
2.  Based on the year of the investment  
 For example: if a deal is a SEED stage deal in 2019, MAGNiTT takes the 

average deal size of all SEED stage investments in 2018 and applies 
this value as a proxy for the undisclosed deal amount.

MAGNiTT collects & aggregates data on the MENA startup ecosystem, 
through multiple channels:

MAGNiTT’s calculations of undisclosed deals are: 

MAGNiTT’s focus is the MENA region, which includes data on 17 MENA 
countries:

Algeria, Bahrain, Egypt, Iraq, Jordan, Kuwait, Lebanon, Libya,Morocco, 
Oman, Palestine, Qatar, Saudi Arabia, Syria, Tunisia, United Arab Emirates, 
and Yemen.

MAGNiTT subscriptions
    Unlock the full potential of the MAGNiTT platform:

Transparency and integrity of data is key 

Methodology 

Starter  :  Looking to identify startups, competitors or connect to 
investors? Get our starter package to discover and connect 
with the key players.

Pro :  Make informed decisions. Use our research and analytics to 
stay ahead of the market and up to date with the latest 
trends.

Enterprise  :  Empower your whole team and get MAGNiTT's support to 
do it. Benefit from multiple users, export functionality and 
tailored consulting.

For more on our subscription offering, visit our pricing page HERE.
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